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The recent conflict has left a significant mark on Lebanon, with preliminary estimates revealing
that cost of damage can amount to more than $8 billion while losses could surpass $6 billion for
approximately 70 days of war. Damages pertain to the physical destruction incurred, encompassing
buildings, roads, and utilities. In contrast, losses reflect the economic revenues foregone due to the
disruption in productivity, trade, and essential services. The economic impact of the latter is
deeper, as it constitute the resources that could have been generated and circulated in the local
economy.

These preliminary estimations, drawn from various sources and based on several calculations,
underscore the impact on the country’s infrastructure and economy.

Human Impact

The losses attributed to human impact are estimated at $392.48 million, divided into two main
components: the cost of wounded and the cost of displacement. These figures highlight the
significant toll on individuals, both in terms of immediate healthcare needs and the challenges
faced by those forced to flee their homes. Importantly, the loss in human impact remains the largest
in terms of humanitarian consequences, underscoring the profound social and emotional burden
on affected populations.

Cost of Wounded: The cost associated with medical care for the wounded has been calculated by
assuming an average hospitalization cost of $4,000 for a four-day stay. Based on figures provided
by the Ministry of Health and other records of injuries during the aggressions in early October, the
total number of injured individuals is estimated at approximately 22,520. This brings the total cost
of wounded to $90.08 million.

Cost of Displacement: This was calculated by estimating the number of displaced individuals at
1,400,000 and applying a daily expenditure of $3 per person, as proposed by the World Bank.
Multiplied over a 72-day period, this results in a displacement cost of $302.4 million.

Housing

The housing sector has been heavily impacted, with estimated losses and damages divided into
two categories:
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1. Losses: According to the Damage and Loss Assessment (DaLA) by the World Bank,
covering the period from October 2023 to October 2024, the losses in the housing sector
are estimated at $430 million.

2. Damages: The housing sector endured the most significant financial pressure, with
damages amounting to an estimated $7.07 billion. These figures were calculated based on
the following assumptions:

o The average size of an apartment is 200 sgm, with a reconstruction cost of $450
per square meter.
Damaged apartments were classified into three categories:
Fully Damaged Apartments:
Approximately 48,000 units were completely destroyed. The cost per unit was
estimated at $105,000, which includes $90,000 for the apartment and $15,000
for furniture and contents. This results in a total damage value of $5 billion.

o Partially Damaged Apartments:
Around 34,000 units were partially damaged, requiring repairs costing an average
of $37,800 per unit. The total damage value for this category amounts to $1.285
billion.

o Minorly Damaged Apartments:
This category includes 149,000 units requiring minor repairs, with an average
cost of $5,000 per unit. The total damage for this category is estimated at $745
million.

Utilities

The utilities sector has faced significant setbacks, with total damages and losses distributed
across three main categories: water, electricity, and landlines.

1. Water:
The damage to water infrastructure has been estimated at $200 million, reflecting the
extensive impact on the availability and accessibility of this essential resource.

2. Electricity:
The electricity sector has suffered losses and damages across two components:

o Bill Collection Losses: The disruption in services resulted in a loss of $130
million, reflecting unpaid bills during the crisis period.

o Infrastructure Damage: Physical damage to electricity infrastructure is
estimated at $400 million, emphasizing the scale of repairs required to restore
functionality.

3. Landlines:
The losses in the landline sector were calculated based on the displaced population. Out
of the 1,400,000 displaced individuals, approximately 224,000 were subscribers with
fixed landline services. Given the fixed monthly cost of $2.2, the total loss for the
estimated 72-day disruption amounts to $986,000.

Agriculture
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The agriculture sector, with its rigid production cycles and seasonal dependencies, requires a
precise approach to estimating losses and damages. Preliminary assessments divide the impact
into two main components: crops and livestock.

1. Losses:
o Crops: The loss in crop production is estimated at $601 million, reflecting the

disruption in farming activities, supply chains, and market access.

o Livestock: Losses in the livestock sector amount to $533 million, primarily due
to the displacement of farmers, lack of feed, and disrupted veterinary services.
Combined, the total losses in agriculture are estimated at $1.134 billion.

2. Damages:
o Crops: Physical damage to agricultural land and infrastructure, such as irrigation

systems, is estimated at $25 million.
o Livestock: Damage to facilities and equipment related to livestock farming is

estimated at $99 million.
Together, the total damages in the agriculture sector amount to $124 million.

These figures highlight the extensive challenges faced by the agricultural sector, emphasizing the
need for targeted recovery efforts to restore productivity and stabilize food supply chains.

Commerce

The commerce sector has suffered significant losses and damages due to the shifting demand
toward essential needs during the crisis period. According to the DaL A assessment:

1. Losses:
Preliminary estimates place the total losses in the commerce sector at $1.8 billion, driven

largely by the sharp decline in demand for non-essential goods and services, alongside
disruptions in supply chains and business operations.

2. Damages:
Physical damages to commercial infrastructure, such as retail spaces, warehouses, and

supply facilities, are estimated at $195 million.

Education
The education sector has faced substantial challenges during the crisis, with estimated losses
totaling $215 million. These losses reflect the disruption of educational services, closure of

schools, and the inability of students and teachers to access necessary resources and facilities
during the conflict period.

Health

The health sector has endured significant damage, particularly in hospitals and essential vehicles,
due to the crisis:
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1. Hospitals:
Damage to healthcare facilities is estimated at $95 million, affecting approximately 40

hospital units. This reflects the extensive physical destruction of infrastructure critical
for delivering medical services.

2. Vehicles (Ambulances):
Damage to ambulances and other medical transport vehicles is estimated at $3 million.

This figure is based on the destruction of 251 units, with an average repair or
replacement cost of $12,000 per unit.

Tourism and Hospitality

The tourism and hospitality sector has been severely impacted by the conflict, with significant
losses and damages reported:

1. Losses:
The DaLA assessment estimates losses at $1.2 billion, primarily driven by a sharp
decline in tourist arrivals and reduced demand for hospitality services during the conflict
period. This includes lost revenues for hotels, restaurants, travel agencies, and other
related businesses.

2. Damages:
Physical damages to tourism-related infrastructure, including hotels and other hospitality

facilities, are estimated at $22 million.

Environment

The environment has faced extensive harm as a result of the aggression, with significant losses
and damages incurred to Lebanon’s natural resources:

1. Losses:
Preliminary estimates indicate losses of $250 million, reflecting the degradation of

natural resources and the disruption of environmental ecosystems.

2. Damages:
Physical damage to the environment, including pollution, deforestation, and destruction

of natural habitats, is estimated at $312 million.

Additionally, the cost of removing the debris generated by the destruction is estimated at $450
million.
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Breakdown of Losses (approx.

Estimated Loss

Estimated

70 days) (in dollars) Damage
Human Impact! 392,480,000

Cost of wounded (average 4 days | 90,080,000

= $ 4000 with 22520 injured)

Displacement 302,400,000

Housing (200 sgm with $ 450 @)/ | 430,000,000 7,070,200,000
meter)®

Fully Damaged 5,040,000,000
Partially Damaged 1,285,200,000
Minor Damage 745,000,000
Utilities 130,985,600 600,000,000
Water* 200,000,000
Electricity*

Infrastructure 400,000,000
Bill Collection 130,000,000

Telephone®

Landline 985,600

Agriculture® 1,134,000,000 124,000,000
Crops 601,000,000 25,000,000
Livestock 533,000,000 99,000,000
Commerce® 1,841,670,000 195,060,000
Education® 215,000,000

Health?! 98,522,000
Hospitals 95,510,000
Vehicles 3,012,000
Tourism and Hospitality® 1,200,000,000 22,000,000
Others

Removal of Debris® 450,000,000

Estimated Total 6,043,835,600 8,422,083,000 14,465,918,600 \

Sources:

1 Based on Ministry of Health
2 ¢l dlga (8 clany) (sl

3 e sleall 4 all

4 Ministry of Energy and Water

5 Based in statistics from the International Telecommunication Union

6 World Bank Damage and Loss Assessment Report (2024)

These preliminary estimations are mainly based on the numbers provided by the mentioned

sources.
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